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For the Digital Real Estate Services segment, both REA and realtor.com® strengthened their competitive positions 
through strategic acquisitions and product enhancements, despite headwinds in housing markets.  We note with 
interest the recent signs of improvement in the U.S. housing environment, with lead volume improving, record 
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Net loss for the quarter was ($42) million as compared to a net loss of ($355) million in the prior year.  The 
improvement was mainly due to the absence of the write-off of the FOX SPORTS Australia channel distribution 
agreement (the “FSA channel distribution agreement”) intangible asset of $317 million in the prior year, which was 
reflected in Other, net, and lower tax expense.  The improvement was partially offset by lower Total Segment 
EBITDA and higher impairment and restructuring charges. 
 
Total Segment EBITDA for the quarter was $269 million, a 14% decrease compared to $314 million in the prior 
year, reflecting lower revenues, as discussed above, and higher costs associated with continued investment in 
Opcity in the Digital Real Estate Services segment.  The decline was partially offset by cost reductions at the 
News and Information Services segment.  Adjusted Total Segment EBITDA decreased 8%. 
 
Net loss per share available to News Corporation stockholders was ($0.09) as compared to ($0.64) in the prior 
year.   
 
Adjusted EPS were $0.07 compared to $0.08 in the prior year. 
 
 
SEGMENT REVIEW 
 
 
    For the three months ended  For the fiscal years ended 
    June 30,  June 30, 

 



 

4 

News and Information Services 
 
Full Year Segment Results 
 
Fiscal 2019 full year revenues declined $163 million, or 3%, compared to the prior year, including the $154 
million, or 3%, negative impact from foreign currency fluctuations.  Within the segment, Dow Jones revenues grew 
3%, while revenues at News UK declined 4% and revenues at News Corp Australia and News America Marketing 
both declined 6%.  Adjusted Revenues for the segment were flat compared to the prior year. 
 
Advertising revenues declined 7% compared to the prior year, reflecting weakness in the print advertising market, 
a $74 million, or 3%, negative impact from foreign currency fluctuations and lower revenues at News America 
Marketing.  Circulation and subscription revenues increased 1% compared to the prior year, reflecting continued 
strength at Dow Jones, partially offset by a $61 million, or 2%, negative impact from foreign currency fluctuations.  
Other revenues increased 3% compared to the prior year, primarily due to the $38 million net benefit related to 
News UK’s exit of the gaming partnership with Tabcorp for Sun Bets. 
 
Full year Segment EBITDA increased $20 million, or 5%, as compared to the prior year, primarily due to higher 
contribution from Dow Jones and $ d o w   



 

5 

Digital revenues represented 33% of News and Information Services segment revenues in the quarter, compared 
to 30% in the prior year.  For the quarter, digital revenues for Dow Jones and the newspaper mastheads 
represented 37% of their combined revenues, and at Dow Jones, digital accounted for 55% of its circulation 
revenues.  Digital subscribers and users across key properties within the News and Information Services segment 
are summarized below: 
 

• The Wall Street Journal average daily digital subscribers in the three a12.3 (v)-8 (er)-6.4 Td
3pw4 (s)]TJ
.C0.277 0 bined



 

6 

broadcast subscribers.  Approximately 2.4 million of the total closing subscribers were broadcast and commercial 
subscribers, and the remainder consisted of Foxtel Now and Kayo subscribers.  Following its launch in November 
2018, Kayo grew over 8 months to reach 382,000 subscribers, of which around 331,000 were paying subscribers 
as of June 30, 2019.  Foxtel Now totaled 460,000 subscribers as of June 30, 2019, of which approximately 
446,000 were paying subscribers, up 32% compared to the prior year.  Broadcast subscriber churn in the quarter 
was 14.7% compared to 12.5% in the prior year, reflecting the impact of the price increase implemented in 
October as well as increased volume of churn from lower-value customers who were on a no-contract basis.  
Broadcast ARPU for the quarter declined 1% compared to the prior year to more than A$78 (US$55). 
 
Segment EBITDA in the quarter decreased $12 million, or 12%, compared with the prior year, primarily due to the 
lower revenues discussed above, $20 million of higher sports programming costs, primarily related to Cricket 
Australia, higher marketing costs related to Kayo
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currency fluctuations and the disposal of Diakrit in July 2018.  Segment EBITDA declined $17 million, or 4%, 
compared to the prior year, of which foreign currency fluctuations had a negative impact of $30 million, or 7%.  
The decline was also due 
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(a) The Company amortized nil and $49 million related to excess cost over the Company’s proportionate share of its investment’s underlying 
net assets allocated to finite-lived intangible assets during the three months and fiscal year ended June 30, 2018, respectively.  Such 
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free cash flow and including dividends received from REA Group provides users of its consolidated financial 
statements with a measure of the amount of cash flow that is readily available to the Company, as REA Group is 
a separately listed public company in Australia and must declare a dividend in order for the Company to have 
access to its share of REA Group’s cash balance. The Company believes free cash flow available to News 
Corporation provides a more conservative view of the Company’s free cash flow because this presentation 
includes only that amount of cash the Company actually receives from REA Group, which has generally been 
lower than the Company’s unadjusted free cash flow. A limitation of free cash flow available to News Corporation 
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CONSOLIDATED STATEMENTS OF OPERATIONS 
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    For the three months   For the fiscal years 
    ended June 30,  ended June 30, 
    2019   2018   2019   2018  
               Revenues:           



 
 
 

NEWS CORPORATION 
CONSOLIDATED BALANCE SHEETS 

(Unaudited; in millions) 
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     As of June 30, 
2019 

 As of June 30, 
2018       

        
ASSETS      
Current assets:        
 Cash and cash equivalents   $ 1,643  $ 2,034 
 Receivables, net    1,544   1,612 
 Inventory, net    348   376 
 Other current assets    515   372 
Total current assets    4,050   4,394 
          
Non-current assets:        
Investments     335   393 
Property, plant and equipment, net     2,554   2,560 
Intangible assets, net     2,426   2,671 
Goodwill     5,147   5,218 
Deferred income tax assets    269   279 
Other non-current assets     930   831 
Total assets   $ 15,711  $ 16,346 
        LIABILITIES AND EQUITY        
Current liabilities:        
 Accounts payable   $ 411  $ 605 
 Accrued expenses    1,328   1,340 
 Deferred revenue    428   516 
 Current borrowings    449   462 
 Other current liabilities     724   372 
Total current liabilities    3,340   3,295 
          Non-current liabilities:        
Borrowings    1,004   1,490 
Retirement benefit obligations    266   245 
Deferred income tax liabilities    295   389 
Other non-current liabilities    495   430 
          Commitments and contingencies        
          
Redeemable preferred stock     -   20 
          
Equity:        
 Class A common stock    4   4 
 Class B common stock    2   2 
 Additional paid-in capital    12,243   12,322 
 Accumulated deficit    (1,979)   (2,163) 
 Accumulated other comprehensive loss    (1,126)   (874) 
  Total News Corporation stockholders' equity    9,144   9,291 
 Noncontrolling interests    1,167   1,186 
Total equity    10,311   10,477 
Total liabilities and equity   $ 15,711  $ 16,346 



 
 
 

NEWS CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited; in millions) 
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    For the fiscal years ended 
    June 30, 
    2019  2018 
         
Operating activities:       
Net income (loss)  $ 228  $ (1,444) 
         



 

 

14 

NOTE 1 – ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT 
EBITDA 
 
The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of 
acquisitions, divestitures, fees and costs, net of indemnification, related to the claims and investigations arising 
out of certain conduct at The News of the World (the “U.K. Newspaper Matters”) and foreign currency fluctuations 
(“Adjusted Revenues,” “Adjusted Total Segment EBITDA” and “Adjusted Segment EBITDA,” respectively) to 
evaluate the performance of the Company’s core business operations exclusive of certain items that impact the 
comparability of results from period to period such as the unpredictability and volatility of currency fluctuations. 
The Company calculates the impact of 
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 Revenues   Total Segment EBITDA 
 For the fiscal years ended June 30,   For the fiscal years ended June 30, 
 2019  2018  Difference   2019  2018  Difference 
 (in millions)   (in millions) 
                   
As reported $ 10,074  $ 9,024  $ 1,050   $ 1,244  $ 1,071  $ 173 
                   
Impact of acquisitions  (1,336)   -   (1,336)    (203)   17   (220) 
                   
Impact of divestitures  (14)   (51)   37    -   2   (2) 
                   
Impact of foreign currency 
fluctuations  311   -   311    49   -   49 

                   
Net impact of U.K. Newspaper 
Matters  -   -   -    10   (35)   45 

                   
As adjusted $ 9,035  $ 8,973  $ 62   $ 1,100  $ 1,055  $ 45 
 
 
Foreign Exchange Rates 
 
Average foreign exchange rates used in the calculation of the impact of foreign currency fluctuations for each of 
the three month periods in the fiscal years ended June 30, 2019 and 2018 are as follows: 
 

  Fiscal Year 2019 
  Q1  Q2  Q3  Q4 
         
Australian Dollar / U.S. Dollar  0.73  0.72  0.71  0.70 
British Pound Sterling / U.S. Dollar  1.30  1.29  1.30  1.29 
 

  Fiscal Year 2018 
  Q1  Q2  Q3  Q4 
         
Australian Dollar / U.S. Dollar  0.79  0.77  0.79  0.76 
British Pound Sterling / U.S. Dollar  1.31  1.33 
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Adjusted Revenues and Adjusted Segment EBITDA by segment for the three months and fiscal years ended June 
30, 2019 and 2018 are as follows:  

 
    For the three months ended June 30, 

    2019  2018  % Change 
    (in millions)  Better/(Worse) 
             Adjusted Revenues:          
  News and Information Services  $ 1,257  $ 1,288  (2) % 
  Subscription Video Services   580   610  (5) % 
  Book Publishing   427   490  (13) % 
  Digital Real Estate Services   293   292  -  
  Other   1   -  **  
Adjusted Total Revenues  $ 2,558  $ 2,680  (5) % 
            
Adjusted Segment EBITDA:          
  News and Information Services  $ 111  $ 95  17 % 
  Subscription Video Services   91   109  (17) % 
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NOTE 4 – PRO FORMA 
 
The following supplemental unaudited pro forma information for the fiscal year ended June 30, 2018 reflects the 
Company’s results of operations as if the Transaction had occurred on July 1, 2016.  The Company believes that 
the presentation of this supplemental information enhances comparability across the reporting periods.  The 
information was prepared in accordance with Article 11 of Regulation S-X and is based on historical results of 
operations of News Corp and Foxtel, adjusted for the effect of any Transaction-related accounting adjustments, 
as described below.  Pro forma adjustments were based on available information and assumptions regarding 
impacts that are directly attributable to the Transaction, are factually supportable, and are expected to have a 
continuing impact on the combined results.  In addition, the pro forma information is provided for supplemental 
and informational purposes only, and is not necessarily indicative of what the Company’s results of operations 
would have been, or the Company’s future results of operations, had the Transaction actually occurred on the 
date indicated.  As only the financial results for the Subscription Video Services segment were adjusted due to the 
presentation of this pro forma supplemental information, the Company is only providing pro forma supplemental 
information for this segment below, under “Subscription Video Services.”  The unaudited pro forma information 
should be read in conjunction with “Management’s Discussion and Analysis of Financial Condition and Results of 
Operations,” as well as “Selected Financial Data” and our audited consolidated financial statements and related 
notes included in the Company’s Annual Report on Form 10-K for the fiscal year ended June 30, 2019 that will be 
filed with the Securities and Exchange Commission. 
 
The following tables set forth the Company’s unaudited reported and pro forma results of operations for the fiscal 
years ended June 30, 2019 and 2018, respectively: 
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   Pro Forma (unaudited) 
   For the fiscal year ended June 30, 2018 

   

News Corp 
Historical(a)  Foxtel 

Historical(b)  
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The following table sets forth unaudited reported revenues and Segment EBITDA for the fiscal year ended June 
30, 2019 and pro forma revenues and Segment EBITDA for the fiscal year ended June 30, 2018: 
 
  For the fiscal years ended June 30, 
  2019  2018 
     Segment     Segment 
  Revenues  EBITDA  Revenues  EBITDA 
(in millions)  As reported  Pro forma 
             News and Information Services  $ 4,956  $ 417  $ 5,119  $ 397 
Subscription Video Services   2,202   380   2,544   545 Subsc7/P 05 583B (c)10ook3 (i(v) P7 (i)-0.7 (i)-bl
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