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related to certain employment taxes.  Other Segment EBITDA for the three months ended September 30, 2017 and 2016 included $3 
million and $2 million, respectively, of fees and costs, net of indemnification, related to the U.K. Newspaper Matters. 

 

 
News and Information Services  
 
Revenues in the quarter increased $19 million, or 2%, 
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driven by growth in downloadable audio book sales.  Segment EBITDA for the quarter increased $2 million, or 
4%, from the prior year due to the higher revenues discussed above. 
 
 
Digital Real Estate Services  
 
Revenues in the quarter increased $45 million, or 20%, compared to the prior year, primarily due to the continued 
growth at REA Group and Move.  Segment EBITDA in the quarter increased $28 million, or 42%, compared to the 
prior year, primarily due to the higher revenues discussed above.  Adjusted Revenues and Adjusted Segment 
EBITDA increased 19% and 38%, 
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(a) The Company amortized $17 million and $19 million related to excess cost over the Company’s proportionate share of its investment’s 
underlying net assets allocated to finite-lived intangible assets during the three months ended September 30, 2017 and 2016, 
respectively.  Such amortization is reflected in Equity losses of affiliates in the Statements of Operations.  

(b) Other equity affiliates, net for the three months ended September 30, 2017 primarily includes losses from the Company’s interest in Elara 
Technologies, which owns PropTiger. 

 
 
On a U.S. GAAP basis, Foxtel revenues for the first quarter increased $15 million, or 2%, to $633 million from 
$618 million in the prior year period.  In local currency, Foxtel revenues decreased 2% due to lower subscription 
revenues, partially offset by higher pay-per-view revenue.  Foxtel’s total closing subscribers were more than 2.8 
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Net cash used in continuing operating activities improved $264 million for the three months ended September 30, 
2017 as compared to the prior year period, primarily due to the 00 Td
( )Tj
-0.02T.fd 
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Conference  call  
News Corporation’s earnings conference call can be heard live at 5:30pm EST on November 9, 2017. To listen to 
the call, please visit http://investors.newscorp.com. 
 
Annual  Meeting  of Stockholders  
News Corporation will provide a live audio webcast of its 2017 Annual Meeting of Stockholders to be held in Los 



 

NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 
(Unaudited; in  millions, except  per  share  amounts ) 
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     For the three months ended 
     September 30, 
     2017   2016  
          
Revenues:        
 Advertising   $ 670  $ 670 
 Circulation and subscription    651   621 
 Consumer    386   374 
 Real estate    203   172 
 Other    148   128 
          Total Revenues    2,058   1,965 
          
Operating expenses    (1,149)   (1,157) 
Selling, general and administrative    (660)   (678) 
Depreciation and amortization    (97)   (120) 
Restructuring charges    (15)   (20) 
Equity losses of affiliates    (10)   (15) 
Interest, net    6   7 
Other, net    8   17 
Income (loss) before income tax (expense) benefit    141   (1) 
  Income tax (expense) benefit    (54)   1 
Net income    87   - 
  Less: Net income attributable to noncontrolling interests    (19)   (15) 
Net income (loss) available to News Corporation stockholders   $ 68  $ (15) 
          
Weighted average shares outstanding:        
  Basic    582   581 
  Diluted    583   581 
          

  
Net income (loss) available to News Corporation 
stockholders per share - basic and diluted   $ 0.12  $ (0.03) 
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CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Unaudited; in  millions ) 
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NOTE 1 – ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT 
EBITDA 
 
The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of 
acquisitions, divestitures, costs associated with the U.K. Newspaper Matters and foreign currency fluctuations 
(“Adjusted Revenues, Adjusted Total Segment EBITDA and Adjusted Segment EBITDA,” respectively) to 
evaluate the performance of the Company’s core business operations exclusive of certain items that impact the 
comparability of results from period to period such as the unpredictability and volatility of currency fluctuations. 
The Company calculates the impact of foreign currency fluctuations for businesses reporting in currencies other 
than the U.S. dollar by multiplying the results for each quarter in the current period by the difference between the 
average exchange rate for that quarter and the average exchange rate in effect during the corresponding quarter 
of the prior year and totaling the impact for all quarters in the current period. 
 
The calculation of Adjusted Revenues, Adjusted Total Segment EBITDA and Adjusted Segment EBITDA may not 
be comparable to similarly titled measures reported by other companies, since companies and investors may 
differ as to what type of events warrant adjustment. Adjusted Revenues, Adjusted Total Segment EBITDA and 
Adjusted Segment EBITDA are not measures of performance under generally accepted accounting principles and 
should not be construed as substitutes for amounts determined under GAAP as measures of performance. 
However, management uses these measures in comparing the Company’s historical performance and believes 
that they provide meaningful and comparable information to investors to assist in their analysis of our 
performance relative to prior periods and our competitors. 
 
The following table reconciles reported revenues and reported Total Segment EBITDA to Adjusted Revenues and 
Adjusted Total Segment EBITDA for the three months ended September 30, 2017 and 2016. 
 
 

 Revenues   Total Segment EBITDA 

 For the three months ended   For the three months ended 

 September 30,   September 30, 

 2017  2016  Difference   2017  2016  Difference 
 (in millions)   (in millions) 

                   
As reported  $ 2,058  $ 1,965  $ 93   $ 249  $ 130  $ 119 
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Adjusted Revenues and Adjusted Segment EBITDA by segment for the three months ended September 30, 2017 
and 2016 are as follows:  
 

    For the three months ended September 30, 
    2017  2016  % Change
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the three months ended September 30, 2017 and 2016. 
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NOTE 2 – TOTAL SEGMENT EBITDA 
 
Segment EBITDA is defined as revenues less operating expenses and selling, general and administrative 
expenses. Segment EBITDA does not include: Depreciation and amortization, impairment and restructuring 
charges, equity losses of affiliates, interest, net, other, net, income tax (expense) benefit and net income 
attributable to noncontrolling interests. Management believes that Segment EBITDA is an appropriate measure 
for evaluating the operating performance of the Company’s business segments because it is the primary measure 
used by the Company’s chief operating decision maker to evaluate the performance of and allocate resources 
within the Company’s businesses. Segment EBITDA provides management, investors and equity analysts with a 
measure to analyze the operating performance of each of the Company’s business segments and its enterprise 
value against historical data and competitors’ data, although historical results may not be indicative of future 
results (as operating performance is highly contingent on many factors, including customer tastes and 
preferences). 
 
Total Segment EBITDA is a non-GAAP measure and should be considered in addition to, not as a substitute for, 
net income (loss), cash flow and other measures of financial performance reported in accordance with GAAP. In 
addition, this measure does not reflect cash available to fund requirements and excludes items, such as 
depreciation and amortization and impairment and restructuring charges, which are significant components in 
assessing the Company’s financial performance. The Company believes that the presentation of Total Segment  fna0.783 002 Tw 2.012 0 Td
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NOTE 3 – ADJUSTED NET INCOME (LOSS) AVAILABLE  TO NEWS CORPORATION STOCKHOLDERS AND 
ADJUSTED EPS 
 
The Company uses net income (loss) available to News Corporation stockholders and diluted earnings per share 
(“EPS”) excluding expenses related to U.K. Newspaper Matters, impairment and restructuring charges and 
“Other, net”, net of tax, recognized by the Company or its equity investees (“adjusted net income (loss) available 
to News Corporation stockholders and adjusted EPS,” respectively), to evaluate the performance of the 
Company’s operations exclusive of certain items that impact the comparability of results from period to period. 
The calculation of adjusted net income (loss) available to News Corporation stockholders and adjusted EPS may 
not be comparable to similarly titled measures reported by other companies, since companies and investors may 
differ as to what type of events warrant adjustment. Adjusted net income (loss) available to News Corporation 
stockholders and adjusted EPS are not measures of performance under generally accepted accounting principles 
and should not be construed as substitutes for consolidated net income (loss) available to News Corporation 
stockholders and net income (loss) per shaa2 Tw 0.277 0 Td
[D Td
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The following table reconciles reported net income (loss) available to News Corporation stockholders and 
reported diluted EPS to adjusted net income (loss) available to News Corporation stockholders and adjusted EPS 
for the three months ended September 30, 2017 and 2016. 

 

  For the three months ended   For the three months ended  
  September 30, 2017  September 30, 2016 

  

Net income 
available to 

stockholders 
 EPS  

Net income 
(loss) available 
to stockholders 

 EPS 

  (in millions, except per share data) 
                 

Net income   $ 87  $   $ -9


